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Commerzbank Research: 2017 will be the “year of politics”
●

Anti-establishment movements on the rise

●

Chief economist Krämer: “Populists can cause more damage in Europe than in the USA.”

●

German growth slowly weakens in 2017

At the beginning of 2017 Donald Trump will be sworn in as the President of the United States of America and
observers are still wondering just what this will mean. “Trump is different to his predecessors. But nobody
knows what he will do differently,” Commerzbank’s chief economist Jörg Krämer said in Frankfurt on Friday
at the presentation of his economic forecasts. Although the Republicans have a comfortable majority in
Congress, Commerzbank’s experts nevertheless expect a tough tussle between Trump and his party
colleagues. “Trump is not a true Republican,” Krämer said.
With regard to trade policy, Trump could utilise his extensive decision-making freedom to provoke trade
conflicts. In the opinion of the Bank’s economists this could also damage the economic development of the
USA. They therefore expect only moderately higher US growth of 2 per cent for 2017 and of 2.3 per cent for
2018 compared to that seen this year (1.6%). The core inflation will continue to rise moderately (2016: 2.2%;
2017: 2.3%; 2018: 2.5%). This has less to do with Trump, however, than with the approaching full
employment, which has recently prompted wages to increase more quickly. For the Federal Reserve,
Commerzbank’s experts expect two interest rate increases of 25 basis points each for the coming year and
three of 25 basis points each for 2018.
In Europe, anti-establishment movements are also still on the rise. The forthcoming Constitutional
referendum in Italy has developed into a plebiscite on the government itself. A failure to secure a reform of
the senate on Sunday could sooner or later lead to fresh elections, with the euro-sceptic Five Star Movement
possibly emerging as the winner of such an election. In Krämer’s opinion, however, Italy’s president would
initially put in place a caretaker government so as to reassure the markets. “If the proposed reforms are not
accepted on Sunday, the sovereign debt crisis will not automatically return.”
Should this come about in the course of the coming year, the European Central Bank (ECB) would once
again come to the rescue. However, “the ECB no longer has that many levers to pull”, said Krämer. The
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bond-buying program would reach its limits in the coming year, even if these limits were expanded. In
addition, vital reforms would, as a consequence, be postponed.
In Germany the “consumption-driven boom” continues apace. However an increasing number of undesirable
developments can be seen under the glittering surface. These include, according to Krämer, the rolling back
of earlier reforms and an increase in real estate prices, which poses the risk of a bubble. Overall,
Commerzbank’s economists expect growth of 1.8 per cent this year and only 1.3 per cent in 2017.
The global economy will also feel the impact. In China the heavily indebted state-owned enterprises continue
to suppress growth. Instead of dismantling surplus capacities, Commerzbank believes the government will
ensure that state banks continue to supply the state-owned enterprises with loans. This will deprive the
healthy companies of resources, and, on the whole, will weaken growth in the People’s Republic. Due to this
“Zombification” the Bank’s economists expect growth next year to decline to 6.5% (2016: 6.7%).
On the stock markets, analysts at the Bank expect prices to rise further and see the DAX reaching a level of
11,700 points at the end of 2017. As a consequence of numerous political risks in the eurozone,
Commerzbank’s experts expect strong fluctuations on the stock markets in the course of the coming year;
making 2017 the “year of politics”.

Commerzbank Research Prognoses
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About Commerzbank
Commerzbank is a leading international commercial bank with branches and offices in more than 50 countries.
With the two business segments Private and Small Business Customers, as well as Corporate Clients the Bank
offers a comprehensive portfolio of financial services which is precisely aligned to the clients’ needs. Commerzbank
finances more than 30 per cent of Germany’s foreign trade and is the unchallenged leader in financing for SMEs.
The Commerzbank subsidiaries Comdirect in Germany and M Bank in Poland are two of the world’s most
innovative online banks. With approximately 1,000 branches Commerzbank has one of the densest branch
networks among German private banks. In total, Commerzbank boasts more than 16 million private customers, as
well as 1 million business and corporate clients. The Bank, which was founded in 1870, is represented at all the
world’s major stock exchanges. In 2015, it generated gross revenues of almost 9.8 billion Euro with approximately
51,300 employees.

*****
Disclaimer
This release contains forward-looking statements. Forward-looking statements are statements that are not historical
facts. In this release, these statements concern inter alia the expected future business of Commerzbank, efficiency
gains and expected synergies, expected growth prospects and other opportunities for an increase in value of
Commerzbank as well as expected future financial results, restructuring costs and other financial developments and
information. These forward-looking statements are based on the management’s current plans, expectations,
estimates and projections. They are subject to a number of assumptions and involve known and unknown risks,
uncertainties and other factors that may cause actual results and developments to differ materially from any future
results and developments expressed or implied by such forward-looking statements. Such factors include the
conditions in the financial markets in Germany, in Europe, in the USA and other regions from which Commerzbank
derives a substantial portion of its revenues and in which Commerzbank holds a substantial portion of its assets, the
development of asset prices and market volatility, especially due to the ongoing European debt crisis, potential
defaults of borrowers or trading counterparties, the implementation of its strategic initiatives to improve its business
model, the reliability of its risk management policies, procedures and methods, risks arising as a result of regulatory
change and other risks. Forward-looking statements therefore speak only as of the date they are made.
Commerzbank has no obligation to update or release any revisions to the forward-looking statements contained in
this release to reflect events or circumstances after the date of this release.
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